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paid by the people of China. But, owing to international
agreements, the export to China has progressively dimi-
nished and will entirely cease in 1935. The Federal
Government will therefore derive no revenue from export,
except what it may get from Burma. For consumption in
India, an excise duty is levied which goes to the Pro\inces.

Octroi and terminal taxes. Octroi and terminal taxes are
more or less similar. Both are levied on goods entering
municipal areas, the only difference being that while
octroi duty is refunded on goods passing through, not
intended for consumption within the municipal area, a
terminal tax once collected is not refundable. Such
receipts are generally appropriated by municipalities. But
it is proposed that while octroi may continue to be a
municipal item of receipt, a terminal tax may be levied at
a low rate for provincial purposes at every railway station
(vide Simon Commission Report, vol. ii, paragraph 274).
Such taxes are a serious impediment to trade and com-
merce and result in considerable harassment of poor
people. Public opinion is generally opposed to such
proposals. In other countries it has been found necessary
to regulate the lew of this form of taxation by statutory
rules. The reasons justifying control by the Central
Government are briefly as follows:

(i) In the case of import duties an octroi or terminal tax
levied on the same articles by local or provincial authori-
ties affects central revenues.

(ii) In the case of terminal taxes, there is no provision
for refunds on articles which are re-exported. They,
therefore, operate as transit duties and in the case of ports
(like Karachi where a terminal tax is in operation) as
export duties on the articles shipped at the port.

(iii) Terminal taxes interfere with the railway adminis-
tration, since the frequent variation of the rates by local